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SUBJECT: BANGLADESH FREIGHT AGENT IN WASHINGTON 

1. CALLING ME URGENTLY TO HIS OFFICE JULY 4, PRESIDENT'S 
ECONOMIC ADVISOR, DR. SATTER, EXPLAINED THAT THE PRESIDENT HAD 
ASKED HIM TO SEEK MY ADVICE ON A MATTER WHICH THE PRESIDENT 
WOULD HAVE TO DECIDE IN THE NEXT DAY OR TWO. HE RECALLED 
THAT CONGRESSMAN PASSMAN LAST YEAR HAD TRIED TO PERSUADE 
THE BANGLADESH GOVERNMENT, BOTH IN CONVERSATIONS WITH THEIR 
AMBASSADOR IN WASHINGTON AND DURING HIS BRIEF VISIT HERE, TO 
PLACE THEIR FREIGHT BROKERAGE IN WASHINGTON IN THE HANDS OF THE 
ST. JOHN'S MARITIME COMPANY. BDG HAD EVENTUALLY DONE THIS, 

GIVING ST. JOHN'S A SIX MONTHS CONTRACT FROM JANUARY ONE THIS 
YEAR. THIS CONTRACT HAD NOW EXPIRED AND THE BDG WAS FACED WITH 
THREE ALTERNATIVES: 1) RENEW THE CONTRACT WITH ST. JOHN'S; 

2) MAKE A CONTRACT WITH A NEW FREIGHT AGENT; 3) RESUME 

ITS FORMER PRACTICE OF HAVING THE BANGLADESH EMBASSY IN WASHINGTON 

HANDLE THE FREIGHT AGENCY WORK ITSELF. FREIGHT BROKERS 

RECEIVED A COMMISSION OF ONE AND ONE-HALF PERCENT AND THE EMBASSY 

COULD OF COURSE ACCEPT NO COMMISSION; NEVERTHELESS. SINCE THE 

SHIP OWNERS PAID THE COMMISSION THERE WAS NO LOSS TO THE BDG AS 

A RESULT OF HAVING A FREIGHT BROKER. 

2. DR. SATTER ALSO RECALLED THAT AFTER THE AWARD OF THE CONTRACT 
TO ST. JOHN'S THERE HAD APPEARED A SERIES OF ARTICLES IN THE 
BANGLADESH PRESS AS WELL AS IN THE WASHINGTON POST CRITICIZING THE 
BANGLADESH GOVERNMENT'S ACTION, IMPLYING THAT SPECIAL INFLUENCES WERE 
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RENEWAL OF THE ST. JOHN'S CONTRACT ON THE ONE HAND, WHILE ON THE 
OTHER HAND THE COMPANY HAD PERFORMED SATISFACTORILY FROM THE 
BUSINESS POINT OF VIEW. IN THE MEANTIME, CONGRESSMAN PASSMAN 
HAD BEEN "HORSE TRADING" WITH THEIR EMBASSY IN WASHINGTON ON ST. 

JOHN'S BEHALF AND HAD HELD OUT THE POSSIBILITY THAT HE MIGHT WORK 
FOR SUBSTANTIAL DELIVERIES OF BOTH TITLE I AND TITLE II GRAIN TO 
BANGLADESH. IN THIS CONNECTION CONGRESSMAN PASSMAN HAD MENTIONED 
THE POSSIBILITY THAT HE AND OTHER CONGRESSMAN MIGHT VISIT 
BANGLADESH TO SURVEY THEIR FOODGRAIN NEEDS. BEFORE MAKING HIS 
DECISION FROM AMONG THESBNTHREE ALTERNATIVES, THE PRESIDENT HAD ASKED 
SATTER TO SEEK MY ADVICE. 

3. 1 SAID I REGRETTED THAT I COULD OFFER NO ADVICE. FOR ME 
TO APPEAR TO FAVOR ANY OF THE THREE ALTERNATIVES WOULD BE 
DISCRIMINATORY AGAINST ONE OR ANOTHER AMERICAN COMPANY, I SAID, 

AND THIS I COULD NOT DO. THIS WAS A DECISION THAT ONLY THE 
BANGLADESH QOVERNMENT COULD TAKE AND IT SHOULD BE FREE TO 
TAKE THAT DECISION OF ITS OWN ACCORD. 

4. DR. SATTER SAID THAT HE HAD TOLD THE PRESIDENT THAT THIS 
WOULD UNDOUBTEDLY BE MY REACTION BUT THAT THE PRESIDENT HAD 
INSISTED NEVERTHELESS THAT I BE CALLED IN. DR. SATTER SAID 
THAT THE ADVICE HE WOULD GIVE THE PRESIDENT WOULD BE TO 
RENEW THE CONTRACT WITH ST. JOHN'S FOR ANOTHER SIX MONTHS 
PERIOD, DURING WHICH TIME THEY COULD ALWAYS CONSIDER THE 
ALTERNATIVE OF RESUMING THEIR FORMER PRACTICE OF WORKING OUT 
OF THE EMBASSY AND THIS WOULD GIVE THEM TIME TO MAKE THE 
NECESSARY PERSONNEL ASSIGNMENTS FOR THIS PURPOSE. 
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